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Brexit: UK Trade Policy 
 

At the end of February, we published a blog paper and technical update on what companies should be considering when 

looking at how they trade internationally in a no-deal Brexit scenario. Since then, there have been a number of important 

announcements bringing some more clarity to the UK’s trade regime in a no-deal Brexit scenario. 

 

Despite the broader political developments of recent weeks, our advice to business remains steadfast; given the 

unprecedented and continued uncertainty, organisations should continue to prepare for a range of options, including no-

deal. In line with this advice we have included some pragmatic actions on how businesses can prepare. 

 

As a business, here are some of the key things you should be starting to look out for: 

 

1. UK ‘Day One’ Tariff Schedule 
 

HMRC have issued guidance on Customs Duty and Duty reliefs that will come into force on ‘Day One’ should the UK leave 

the EU with no Brexit deal. Under the temporary tariff, 87% of total imports to the UK by value would be eligible for tariff 

free access. 

 

Those products retaining tariffs in a ‘No-Deal’ scenario, are listed here: 

 

 Agricultural products (beef, lamb, pork, poultry, sugar, cheese, cocoa, rum and some dairy products)  

 Automotives 

 Advanced ceramics and fine chinaware 

 Some textiles and garments 

 

The temporary regime, which would only apply in a ‘no deal’ scenario, has been designed to balance minimising costs to 

business and consumers whilst protecting vulnerable industries. The tariffs would apply ‘for up to 12 months’ while the UK 

undertakes a full consultation.  

 

The draft tariff of the United Kingdom contains the legal classification and import rate for products being imported into the 

UK and can be accessed in full here. The UK Trade Tariff tool can also be used to help you find the correct commodity codes 

for your goods. 

 

2. Agricultural Products & Tariff Rate Quotas (TRQs)  
 

Certain agricultural products are subject to ‘Tariff Rate Quotas’, which allow pre-defined volumes of a good to be imported 

either tariff free or with a reduced tariff. Once the set quota is exceeded any additional imports of that good are subject to 

the full tariff rate.  

 

On 13 March, the UK Government published secondary legislation setting out the UK’s product specific Tariff Rate Quotas, 

which includes the set volumes and rates which will apply to individual products in a no deal scenario from particular 

countries.  

 

The quotas will be allocated on a first-come-first-served basis by the UK Rural Payments Agency, with the customs duty being 

collected by HMRC at the border.  

 

3. Update on UK Continuity Agreements 
 

The UK currently benefits from over forty trade agreements between the EU and other ‘third’ countries. It is not a given that 

the UK will be able to continue to trade on the same terms as currently exist with these countries. To date the UK has now 

signed just nine bilateral ‘Trade Continuity Agreements’ with non-EU countries, to ‘roll over’ these agreements and ensure 

trade continues with minimal disruption after the UK leaves the EU.  

 

Since our previous update, three more continuity agreements have been signed, with Norway and Iceland, the Pacific Islands 

(including Papua New Guinea and Fiji) and the CARIFORUM trade bloc, which includes a series of Caribbean countries.  

 

Not all these agreements consist of exact replications of the existing EU agreements in the case of a no-deal Brexit scenario. 

In the case of Norway and Iceland, it is a goods-only agreement and does not cover services trade. The same applies for the 

https://blogs.deloitte.co.uk/brexit/2019/02/brexit-talking-trade.html
https://blogs.deloitte.co.uk/files/trade-technical-update-1.pdf
https://www.gov.uk/government/publications/temporary-rates-of-customs-duty-on-imports-after-eu-exit
https://www.gov.uk/trade-tariff
https://www.gov.uk/government/publications/the-customs-tariff-rate-quotas-regulation?utm_source=a8f15694-aa47-41d6-b0cf-61133f2744a2&utm_medium=email&utm_campaign=govuk-notifications&utm_content=immediate
https://blogs.deloitte.co.uk/files/trade-technical-update-1.pdf
https://www.gov.uk/government/news/uk-and-pacific-islands-sign-trade-continuity-agreement
https://www.gov.uk/government/news/uk-signs-trade-continuity-agreement-with-caribbean-countries?utm_source=a286dba2-b533-41bc-9c26-f21df510fc69&utm_medium=email&utm_campaign=govuk-notifications&utm_content=immediate
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UK-Switzerland agreement. Rules of origin and the coverage of the mutual recognition of conformity assessments are more 

limited in scope. 

 

4. Rules of Origin 
 

“Rules of Origin” (RoO) are designed to stop goods being artificially routed through countries with favourable trade 

agreements to access beneficial terms that would not otherwise apply.   

 

One of the immediate concerns from UK companies has been on looking at whether their exports can continue to benefit 

directly from the reduced tariffs and whether their products remain eligible for preferential treatment under the RoO as set 

out in each agreement. This is particularly relevant for UK-Switzerland trade, where the RoO arrangements are a temporary 

arrangement allowing for a period of time trilateral accumulation, which in effect allow for UK & EU27 content to be 

combined for these tests.  

 

Regarding product specific rules, for imports originating outside of a preferential agreement, the rules for determining non-

preferential origin cover: i) goods wholly obtained in a single country or territory; ii) operations not constituting an important 

stage of manufacture; iii) accessories, spare parts or tools; and iv) product specific rules.  They can be reviewed in full detail 

here. 

 

5. Generalised Scheme of Preferences (GSP) 
 

Currently developing countries are also given access to the UK market at either zero or reduced tariffs, through the EU’s 

Generalised Scheme of Preferences (GSP) and the ‘Everything But Arms’ initiative. 

 

The UK government has committed to continuing the EU’s preferential tariffs schemes for products coming in under the 

Generalised System of Preferences and the EU’s ‘Everything But Arms’ Initiative. Through the Taxation (Cross-border Trade) 

Act 2018, the UK will continue to provide (non-reciprocal) reductions in tariffs to developing countries, meaning all the 

countries who currently benefit from the EU’s GSP will be able to export to the UK after EU exit on the same term as present. 

 

This means that some countries will continue to be eligible for preferential tariff treatment under the UK trade preference 

scheme, even if the relevant EU-partner country trade agreement has not yet been transitioned into a UK-partner country 

agreement. 

 

The full list of countries which have preferential trade arrangements under the scheme can be found here.  

 

However, we understand that the UK will not be in a position to replicate the EU’s Registered Exporter System (REX) by the 

time that it leaves the EU. Which means that for UK importers they will be reverting to something similar to the GSP Form A 

and invoice declarations which preceded the REX system. The issue of how shipments of GSP-eligible products to the UK via 

the EU27 (and vice versa) will be treated remains a concern.  

 

6. UK Trade Remedies  
 

The EU has over 100 trade remedies in place which protect EU businesses, including those in the UK,  from unfair trading 

practices, such as dumped or subsidised imports, or to address an unforeseen surge in imports (usually through applying 

additional duties on those imports through ‘Anti-Dumping Duties’, ‘Countervailing Duties’ or ‘Safeguard Duties’ respectively). 

 

On 15 March, the UK Department for International Trade (DIT) issued guidance on how the UK’s new Trade Remedies 

Investigations Directorate (TRID) will investigate these matters. The guidance covers both existing EU trade remedies which 

apply to products entering the UK currently as well as the process for new trade remedies to be applied. 

 

Once the UK has left the EU (following any transition period), UK businesses will no longer be able to ask the European 

Commission to investigate claims of dumping or subsidy. Companies who believe that they are impacted by the UK’s trade 

remedy regime will have to register their interest with TRID in ongoing investigations and the possibility of requesting new 

investigations to be launched. 

 

The UK has announced that TRID will carry out a transitional review on each of the existing EU measures which have been 

identified as of interest to the UK in order to meet the legal requirements of the World Trade Organisation (WTO) rules. A 

list of the identified measures can be found here. 

https://assets.publishing.service.gov.uk/government/uploads/system/uploads/attachment_data/file/785844/Rules-Origin-reference-document.pdf
https://assets.publishing.service.gov.uk/government/uploads/system/uploads/attachment_data/file/785844/Rules-Origin-reference-document.pdf
https://www.gov.uk/guidance/generalised-scheme-of-preferences-countries?utm_source=d5e74069-efaa-40da-8a75-36e5d0008714&utm_medium=email&utm_campaign=govuk-notifications&utm_content=immediate
https://www.gov.uk/guidance/trade-remedies-investigating-dumped-or-subsidised-goods?utm_source=f926f00c-6acd-4463-9b8f-5af3f0eb2edd&utm_medium=email&utm_campaign=govuk-notifications&utm_content=immediate
https://www.gov.uk/government/consultations/call-for-evidence-to-identify-uk-interest-in-existing-eu-trade-remedy-measures
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While the duty level will be set at the same level as the existing EU measure until the review is complete, the outcome of the 

transitional reviews could lead to the TRID recommending that the measure be kept for five years, or not, as well as the 

possibility for the duty level to be adjusted. 

 

What can be done to prepare? 
 

Though time may be short and ongoing uncertainty continues, there are things that businesses reliant upon the EU’s trade 

regime and third country trade agreements can do. Our pragmatic advice to businesses remains steadfast: 

 

1. Conduct a trade continuity review looking at:   

 

 The exact tariff exposure your imports (either directly or through your supply chain) will face in a no-deal scenario. 
The UK government has now published the draft tariffs it will apply should the UK exit without a deal so it is now 
possible to calculate how your organisation could be impacted financially. Any prior analysis based on a ‘default’ 
to WTO terms can be updated to reflect the ‘Day 1’ tariff announcement. 
 

 Working with your customs service provider and software provider to ensure that these new customs duties are 
integrated into your systems so they can be deployed in a no deal scenario;  

 

 Do you, or your suppliers, currently import agricultural products under Tariff Rate Quotas? Understand the new 
UK quota levels and how to apply for the quotas; 
 

 Understanding your exposure to such third trade country deals. Do you or your principal suppliers currently trade 
under these existing EU trade agreements? What would the impact of losing beneficial trade terms be? In many 
cases the most immediate effect will loss of preferential tariffs - but it is also likely that other measures to smooth 
trade (like mutual recognition of product standards) will cease to apply.   

 

 UK services companies and those bidding for government procurement contracts in those countries should also 
examine whether they utilise the preferential access provided by the agreements.  
 

 Do your products continue to meet the new arrangements under each agreement which is rolled-over for Rules of 
Origin in order to continue to benefit from the preferential tariffs?  

 

 Understand if the products you produce and/or are imported in your supply chain are currently subject to EU trade 
remedies. Look to see whether the UK will be conducting a transitional reviews on the products of interest to you. 
Over the longer-term, look to engage with the new Trade Remedies Investigations Directorate if you suspect 
dumping, subsidised imports or an unforeseen surge in imports will damage your business. 

 

2. Build your organisational and operational response capability:  

  

 Have you started to consider your preparedness to manage disruption dynamically as and when it occurs? Including 
through the possible use of alternative suppliers.  

 Have you rehearsed potential Brexit scenarios to build your ‘operational capability’ ahead of time?   
 

 Now the draft UK tariffs for a ‘no-deal’ are known, have you assessed the cost impact and any relevant financing 
and working capital implications? 

 

3. Continue to monitor developments:  

  

 Ensure that you are aware of any new developments regarding government announcements relating to additional 
information concerning the future UK trade regime, associated systems and applications procedures, and news of 
further agreements being rolled over.   
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How can Deloitte help?  
 
We are a leading voice in navigating Brexit considerations with business and governments. The experience and expertise of 
our multi-disciplinary team means we can partner with you to confront the short term challenges of a no-deal Brexit, and to 
develop longer term plans to adapt to a new UK/EU relationship.  
 
For further information on how we can help, please contact us brexitsupport@deloitte.co.uk    
For the latest insight, please visit our Brexit blog: https://blogs.deloitte.co.uk/brexit/   
See other Deloitte material available on our internet site here. 

 

 

 

 

 

 

 

 
 

 

This publication has been written in general terms and we recommend that you 

obtain professional advice before acting or refraining from action on any of the 

contents of this publication. Deloitte LLP accepts no liability for any loss occasioned 

to any person acting or refraining from action as a result of any material in this 

publication. 
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